February 15, 2022
Agenda

SMOKY LAKE COUNTY

A GEND A: County Council Meeting for the purpose of a
Utilities Meeting: Natural Gas
to be held on Tuesday, February 15, 2022 at 9:00 o'clock A.M.
in the County Council Chambers, Smoky Lake and through Zoom Meeting
https://us02web.zoom.us/j/83970830258 2pwd=KzhXUDZUMIc4c3BRdzJqc2RVV1dudz09
Meeting ID: 839 7083 0258 Passcode: 251403
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1. Meeting:

1.1 Call to Order

2. Agenda:
Acceptance of Agenda:

as presented or
subject to additions or deletions

3. Minutes:

3.1.  Adopt minutes of December 14, 2021 — Utilities Meeting: Natural Gas
Meeting. ©

Recommendation: Motion to Adopt.

32 Utilities Meeting: — December 14, 2021 Natural Gas: Action List. ©
Recommendation: File for Information
4. Request for Decision:

No Request for Decision

5. Issues for Information:
5.1 Manager’s Report. ©
52 January 2022 Natural Gas Rates ©
53 February 2022 Natural Gas Rates ©
54  November Gas/December Billing Survey ©
55 January Gas/February Billing Survey ©

5.6 Federation Board to Board Newsletter ©



February 15, 2022

Agenda

Correspondence:

6.1  Kevin Crush, Corporate Services Manager, Federation of Alberta Gas Co-ops
Ltd. dated December 21, 2021 — RE: December 2021 FedGas Status Report ©

Recommendation: File for Information

6.2  Kevin Crush, Corporate Services Manager, Federation of Alberta Gas Co-ops
Ltd. dated December 21, 2021 — RE: FedGas Report on Voting 2021 ©

Recommendation: File for Information

Delegation(s):

No Delegations.

Executive Session:
Date and time of Next Meeting(s):

Adjournment



Natural Gas
December 14, 2021

Chairperson

126-21: Gawalko

Vice-Chairperson

14900

SMOKY LAKE COUNTY

Minutes of the Natural Gas Meeting held on Tuesday, December
14, 2021, at 12:59 P.M. held virtually online through Electronic
Communication Technology: Zoom Meeting and in Council
Chambers.

The meeting was called to Order by the Chief Administrative Officer,
Gene Sobolewski, in the presence of the following persons:

ATTENDANCE

Div. No. Councillor(s) Tuesday. Dec. 14. 2021

1 Dan Gawalko Present in Chambers

2 Linda Fenerty Present in Chambers

3 Dominique Cere Present in Chambers

4 Lorne Halisky Present in Chambers

5 Jered Serben Present in Chambers

CAO Gene Sobolewski Present in Chambers
Assistant CAO  Lydia Cielin Present Virtually
Finance Manager  Brenda Adamson Present Virtually

Nat. Gas Manager  Daniel Moric Present in Chambers
Enviro. Op. Manager Dave Franchuk Present Virtually
Legislative Sves/R.S.  Patti Priest Present Virtually
Communications Tech.  Evonne Zukiwski Present Virtually
Plan. & Dev. Manager  Jordan Ruegg Present Virtually
Planning & Dev. Assist.  Kyle Schole Present Virtually

GIS Officer

Carole Dowhaniuk

Present Virtually
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No Members of the Media were present.
No Members of the Public were present.

1. Election of Chairperson/Vice-Chairperson:

The Chief Administrative Officer called first (1) time for nominations
for Chairperson.

That Councillor Lorne Halisky be nominated as the Chairperson of
the Smoky Lake County Natural Gas Committee.

The Chief Administrative Officer called second (2) time for
nominations for Chairperson.

The Chief Administrative Officer called third (3) time for
nominations for Chairperson.

HEARING NO FURTHER NOMINATIONS.

The Chief Administrative Officer declared nominations for the
Chairperson of the Smoky Lake County Natural Gas Committee,
ceased.

Mr. Lorne Halisky was declared elected by acclamation by the Chief
Administrative Officer as the Chairperson of the Smoky Lake County
Natural Gas Committee for the ensuing year and assumed the Chair.

The Chairperson called first (1) time for nominations for Vice-
Chairperson.

3.



Natural Gas
December 14, 2021

127-21: Fenerty

128-21: Serben

129-21: Fenerty

130-21: Fenerty

131-21: Cere

Manager’s Report
132-21: Gawalko

14901

That Councillor Jered Serben be nominated as the Vice-Chairperson
of the Smoky Lake County Natural Gas Committee.

Jered Serben declined to let his name stand for nomination.

That Councillor Dominique Cere be nominated as the Vice-
Chairperson of the Smoky Lake County Natural Gas Committee.

The Chairperson called second (2) time for nominations for Vice-
Chairperson.

The Chairperson called third (3) time for nominations for Vice-
Chairperson.

HEARING NO FURTHER NOMINATIONS.

The Chairperson declared nominations for the Vice-Chairperson of
the Smoky Lake County Natural Gas Committee, ceased.

Mrs. Dominique Cere was declared elected by acclamation by the
Chairperson as the Vice-Chairperson of the Smoky Lake County
Natural Gas Committee for the ensuing year.

2. Agenda:

That the Smoky Lake County Natural Gas Meeting Agenda for
Tuesday, December 14, 2021, be adopted, as amended:

Addition to the Agenda
1. Federation of Alberta Gas Co-ops Ltd — Year-2021 Annual

Report.
Carried Unanimously.

3. Minutes:
That the Minutes of the Smoky Lake County Natural Gas Meeting

held on Tuesday, October 12, 2021, be adopted.
Carried.

That the Action List from the Smoky Lake County Natural Gas
Meeting dated Tuesday, October 12, 2021, be accepted as presented.

Carried.

4. Reguest for Decision:

No requests for Decision.

Delegation: Stephanic Popel, CFO of Smoky Lake Forest Nursery
Ltd. virtually joined the meeting time 1:13 p.m.

5. Issues for Information:

That Smoky Lake County Council accept the Natural Gas Manager’s
Report of statistics and activities dated December 7, 2021, and file it

for information.
Carried.
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December 14, 2021

One member of the public virtually joined the meeting, time 1:15
p.m.

7. Delegation:

Smoky Lake Forest Nursey Ltd. — Natural Gas Customer
Virtually present be Council from 1:16 p.m. to 1:28 p.m. was
Stephanie Popel, CFO of Smoky Lake Forest Nursey Ltd. to discuss
concerns regarding the high cost of natural gas prices causing an
inability to be competitive with British Columbia due to seeding in
January; and to request a discounted natural rate from $0.80 to $0.60
over wholesale.

Delegation: Stephanie Popel, CFO of Smoky Lake Forest Nursey Litd.
virtually left the meeting, time 1:29 p.m.

Dave Franchuk, Environmental Operations Manager, virtually joined
the meeting, time 1:29 p.m.

Smoky Lake Forest Nursery Ltd. — Natural Gas Customer
133-21: Gawalko That the Smoky Lake County take no action to the request from the
December 14, 2021 Delegation: Stephanie Popel, CFO of Smoky
Lake Forest Nursrey Ltd., for a reduction of the natural rate from
$0.80 to $0.60 over wholesale; and going forward, keep them well-
informed of any upcoming natural gas rate changes.
Carried.

Natural Gas Rate — November 2021
134-21: Fenerty That the Smoky Lake County Natural Gas Rates for November 2021,
from Gas Alberta in the amounts of $5.30 (Gas Alberta Rate) + $0.24
(Variable) + $1.90 (Operations & Maintenance Charge) = $5.54/GJ,
be filed for information.
Carried.

Natural Gas Rate — December 2021

135-21: Serben That the Smoky Lake County Natural Gas Rates for December 2021,
from Gas Alberta in the amounts of $4.80 (Gas Alberta Rate) + $0.24
(Variable) + $1.90 (Operations & Maintenance Charge) = $6.14/GJ,

be filed for information.
Carried.

September 2021 Natural Gas / October 2021 Billing Survey

136-21: Fenerty That Smoky Lake County acknowledge receipt of the September
2021 Natural Gas / October 2021 Billing Survey, of gas utility co-ops
and companies within Alberta showing an average total rate per GI in
the amount of $5.24 and Smoky Lake County’s rate at $3.54.

Carried.

6. Correspondence:

Federation of Alberta Gas Co-ops Ltd. - FedGas Health and Safety Bulletin

137-21: Gawalko That the bulletin received by Smoky Lake County from Kevin Crush,
Corporate Services Manager, Federation of Alberta Gas Co-ops Ltd.
dated October 13, 2021, titled: FedGas Health and Safety Bulletin —
Blinding Sun, be filed for information and forward it to the next
Smoky Lake County Joint Health & Safety Committee Meeting.

Carried.
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Federation of Alberta Gas Co-ops Litd.

138-21: Cere

That the correspondence received by Smoky Lake County from
Kevin Crush, Corporate Services Manager, Federation of Alberta Gas
Co-ops Ltd. dated October 15, 2021, titled: Your Gas Bill Web Page,
which introduced a webpage tool at www.fedoas.com/YourGasBill to
help explain the co-operative system and how it affects competitive
retailers, locking in prices, and understanding bills, be filed for
information.

Carried.

Federation of Alberta Gas Co-ops Ltd.

139-21: Fenerty

That the correspondence received by Smoky Lake County from
Kevin Crush, Corporate Services Manager, Federation of Alberta Gas
Co-ops Ltd. dated October 29, 2021, announcing the Federation
presentation for the Fall 2021 Zones Information Meetings, as well as
the video presentation from Gas Alberta, have been uploaded to the
Members Area of the Federation website, be filed for information.

Carried.

Federation of Alberta Gas Co-ops Litd.

140-21: Gawalko

That the correspondence received by Smoky Lake County from
Kevin Crush, Corporate Services Manager, Federation of Alberta Gas
Co-ops Ltd. dated October 29, 2021, announcing the October 2021
Federation Status Report is available through the Members Area of
the Federation website, be filed for information.

Carried.

Gas Alberta Inc. — Request for Director Nominees

141-21: Fenerty

That the email received by Smoky Lake County from Allison Moller,
Controller, Gas Alberta Inc. dated November 5, 2021, with the
attached privileged and confidential report titled: “Gas Alberta Inc.
Interim Report Fiscal Year 2022 Quarter 1, for the three months
ended September 30, 20217, be filed for information.

Carried.

Additions to the Agenda:

Federation of Alberta Gas Co-ops Ltd — Annual Report & Financial Statement

142-21: Gawalko

That the correspondence received by Smoky Lake County from Kevin
Crush, Corporate Services Manager, Federation of Alberta Gas Co-ops
Ltd. dated December 9, 2021, including the Federation of Alberta Gas
Co-ops Ltd Year-2021 Annual Report & Financial Statement, be filed
for information.

Carried.

8. Executive Session:

No Executive Session.
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Next Meeting:

143-21: Gawalko That the next Smoky Lake County Natural Gas Meeting be
scheduled for Tuesday, February 15, 2022, at 9:00 a.m. to be held
virtually, through Electronic Communication Technology as per
Bylaw 1376-20 and/or physically in County Council Chambers.

Carried.
Adjournment:
144-21: Serben That the Smoky Lake County Natural Gas Meeting of December 14,
2021, be adjourned, time, 2:01 p.m. .
Carried.
CHAIRPERSON
SEAL

CHIEF ADMINISTRATIVE OFFICER
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December 23, 2021

Attention: Manager/CAO

GasAlbertalnc.

Re: GAS COST RATE EFFECTIVE JANUARY 2022

Gas Alberta’s gas cost rate will decrease by $1.05/GJ to $3.75/GJ for the month of January 2022.

Our variable rate will remain at $0.24/GJ for the period July 1, 2021 through June 30, 2022.

The rates set by the regulated retailers for the month of January 2022 are shown below. Please
note, the rates set by Direct Energy and Apex Utilities are impacted by their prior period over and

under recoveries.

Direct Apex Weighted Gas
Energy Utilities Avg. (Est) Alberta
Gas Cost Rate $3.893/GJ $3.398/GJ $3.844/GJ $3.75/GJ
Over (Under) riders $0.11/GJ $0.59/GJ
included in Gas Costs

We will continue to manage our recoveries and gas costs on a monthly basis and keep you informed
of changes to market prices and gas rates. If you have any questions regarding Gas Alberta’s rates,
please contact me at (403) 509-2603.

Yours truly,

éuiu Thatin

Carlee Martin

Vice President, Gas Supply

350, 2618 Hopewell Place NE, Calgary, Alberta T1Y 7J7

Tel 403.509.2600 | Fax 403.509.2611 | Toll Free 1.877.509.7258

gasalberta.com



Natural Gas Rates January 2022

Gas Ab. Rate | Variable | O & M charge Total

Domestic rate | $ 3.75|% 024 | % 190|$ 5.89
Sungro
0-35000 gjs $ 375|% 024 |9% 0.80|$% 4.79
35-85000 gjs | $ 375|% 024 | 9% 0.60 | $ 4.59
over 85 $ 3.75|% 024 | $ 040 | $ 4.39

Smoky Lake Forest Nursery
0-35000 gjs $ 3751% 024 | 9% 0.80|% 4.79
35-85000gjs | $ 375|% 024 |9 060|% 4.59
over 85 $ 375|% 024 |9 040 | % 4.39
Tremel $ 375|% 024 |9 078 |$ 4.77
Domestic rise service charge $ 25.00 / riser
Fixed charge $ 1.90
Systems capital $ 0.40
Commercial riser service charge $ 60.00 / riser J
Town of $ 375|%  024]$ 012 $ 4.11 |

Smoky Lake
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GasAlbertainc.

January 26, 2022
Attention: Manager/CAO

Re: GAS COST RATE EFFECTIVE FEBRUARY 2022

Gas Alberta’s gas cost rate will increase by $0.85/GJ to $4.60/GJ for the month of February 2022.
Our variable rate will remain at $0.24/GJ for the period July 1, 2021 through June 30, 2022.
The rates set by the regulated retailers for the month of February 2022 are shown below. Please

note, the rates set by Direct Energy and Apex Utilities are impacted by their prior period over and
under recoveries.

Direct Apex Weighted Gas
Energy Utilities Avg. (Est) Alberta
Gas Cost Rate $4.842/GJ $5.259/GJ $4.884/GJ $4.60/GJ
Over (Under) riders $(0.36)/GJ $(0.83)/GJ
included in Gas Costs

We will continue to manage our recoveries and gas costs on a monthly basis and keep you informed
of changes to market prices and gas rates. If you have any questions regarding Gas Alberta’s rates,
please contact me at (403) 509-2603.

Yours truly,

éuﬁu Toatin

Carlee Martin
Vice President, Gas Supply

350, 2618 Hopeweil Place NE, Calgary, Alberta T1Y 7J7
Tel 403.509.2600 | Fax 403.509.2611 | Toll Free 1.877.509.7258 gasalberta.com



Natural Gas Rates February 2022

Gas Ab. Rate | Variable | O & M charge Total

Domestic rate | $ 460 |$ 024 |9 190 $ 6.74
Sungro
0-35000 gjs $ 460 |% 024 |5 080 (% 5.64
35-85000gjs [ $ 460|% 024 |5 060 |$ 544
over 85 $ 460 (% 0245 040 |$ 5.24

Smoky Lake Forest Nursery
0-35000 gjs $ 460 (% 024 |9% 080 |$% 5.64
35-85000gjs | $ 460|% 0249 060 ($ 544
over 85 $ 460|% 024 |9 040 ($ 5.24
Tremel $ 460 | $ 024 |9 078 |$ 5.62
Domestic rise service charge $ 25.00 / riser
Fixed charge $ 1.90
Systems capital $ 0.40
Commercial riser service charge  $ 60.00 / riser |
Town of $ 460]$ 0248 012 ] $ 4.96 |

Smoky Lake




Daniel Moric

From: Allison Zinnick <azinnick@fedgas.com>

sent: December 10, 2021 3:07 PM

Subject: November Gas, December Billing Gas Rate Survey Results
Attachments: Gas Survey Results.pdf

To All Federation Members:

Attached are the results from the November Gas, December Billing Gas Rate Survey. Gas Rate survey results are also
found in the Federation website’s Members Area under the Operations Tab.

Thank you,

Allison Zinnick

Administrative Coordinator
Federation of Alberta Gas Co-ops Ltd.
M:780-416-6543 | D:780-416-6538
www.fedgas.com

Y

8429 24 Street NW, Edmonton, AB T6P 113
~ Supporting the Success of Co-operative and Community
Member Utilities ™

©F ALRERTA QAS CO-OP3 LTS,
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Daniel Moric

From: Allison Zinnick <azinnick@fedgas.com>

sent: February 4, 2022 3:30 PM

Subject: January Gas, February Billing Gas Rate Survey Results
Attachments: Gas Rate Summary - February 2022.pdf

To All Federation Members:

Attached are the results from the January Gas, February Billing Gas Rate Survey. Gas Rate survey results are also found
in the Federation website’s Members Area under the Operations Tab.

Thank you,

Allison Zinnick

Administrative Coordinator
Federation of Alberta Gas Co-ops Ltd.
M:780-416-6543 | D:780-416-6538
www.fedgas.com

Bl Y

8429 24 Street NW, Edmonton, AB T6P 1L3
~ Supporting the Success of Co-operative and Community
Member Utilities ™
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== oF ALBERTA GAS CO-OPS LTD.

If you can't read this email, please view it online

January 2022

All AGM Votes Carried

All motions were carried in the Federation’s special vote held in

December.

That means that the Federation’s recommended riser levy of $13.60
was passed, as well as approval of the 2020-2021 audited financial
statements, and approval of Metrix Group LLP as auditors once
again.

As COVID-19 forced the cancellation of the 2021 Federation Annual
General Meeting, an in-person vote of three regular matters could

not be heid.
Instead, at all Fall Zone information meetings Directors sought

opinions on whether the Federation should hold the vote by alternative means. The Federation’s Supplemental Bylaws normally only allow
for in-person voting, but do allow alternative voting methods if it could be shown that over 75% of Member Utilities approved. Through the |
Fall Zone Information Meetings, no objections were raised and the only comments were all supportive.

The Federation contracted with Data on the Spot to hold a secure, digital vote. Each utility was allowed to name one designated voter who
would vote on behalf of all the votes the utility has. The three ballots were open for a little over a week in December, closing on December
20.

Legal counsel reviewed the results and reported all three votes were carried. Acting upon the results, the levy was forwarded on to

Member Utilities before the end of 2021, and the Federation will be engaging with Metrix Group in 2022 on this year’s financial audit.

Travel Insurance Changes Now In Effect

“r coverage is the focus in the change of Travel Insurance
Ceui€Fs for the Federation.
As of January 1, Orion Travel Insurance Co. tock over the travel
insurance package of the Federation Benefits Plan. With the

change, the emergency medical coverage increases to $5 Milion




Per Trip (it was previously a lifetime amount). There is no age limit

for coverage for active employees. For retirees on the Federation :
Retirees Benefits Plan, the age limit has been increased to 75 years. emmem B .- - :'.':"‘
For anyone who began international travel prior to January 1, 2022,

- ‘s medical incident took place from January 1 onward they should
. 10 contact with Orion. For incidents that occurred prior to January
1, you should be in contact with Sun Life.
New travel insurance cards and information on the new travel
insurance has been provided to Plan Administrators at each utility
taking part in the Federation Benefits Plan. If you have not received

information, please contact your utility's plan administrator.

Our benefits broker Alberta Municipal Services Corporation has

scheduled two webinars in January to go over the changes:

« Session 1: Thursday, January 20, 2022, 12pm MST Zoom: https://caasco-ca.zoom.us/j/268876280977
pwd=d25IZm5aNXpKWFBQQTFISIVILOT1RQTO0S

« Session 2: Wednesday, January 26, 2022, 11am MST Zoom: hitps://caasco-ca.zoom.us/j/995712344707
pwd=alpkTndSbDVHWjJVZEIY SGJidnQ2QT09

Travel insurance may be available to you should you be diagnosed with COVID-19. Orion offers full travel insurance to any person with

proof of double vaccination, and caps it at half for anyone with proof of only a single dose of vaccination. Pay attention to travel advisories

(www. Travel.gc.ca) as travel in any country with a Level 4 Avoid All Travel designation will not be eligible for coverage.

CyAware Training

Cyber Security Training Modules are now available to all employees/directors of Federation
Member Utilities, with the nominal cost being covered by the FedGas Insurance Reciprocal
Exchange (FIRE) for the timebeing.

CyAware (Cyber Awareness Training) is an online training platform with 12 modules on
cyber security best practices. It educates users on critical cyber security topics, such as
personal cyber security best practices, how attackers infiltrate systems, how to identify
malware and ransomware, and how to help safeguard company data and systems from
attacks. The cost is only $15 per person.

It is recommended that all employees in a utility be allowed to take the training, and it is
available to Directors/Councillors.

Registration information is available on the FedGas Training Portal (MEMBERS AREA |
TRAINING | TRAINING COURSE REGISTRATION). (Must be logged in to FedGas
Members Area for links to work). Until April 1, 2022, FIRE will reimburse utilities for

registration costs for CyAware.

Utility Safety Partners Fee Restructuring

The structure of fees for the former Alberta One Call is changing, but the amounts

should stay almost status quo.
The organization re-branded as Utility Safety Partners in 2021. As part of their



restructuring, they also changed their fee structure.
I I In the past, each utility was levied based on the actual number of locates done. Rates

UTI
SA

That membership rate for utilities is based off the rolling three-year average of actual locates in the utility's area (the average gets updated

were based off of volume, so the Federation collected all Member Utilities together to
l I bring the collective volume of locates to a lower rate than what any Member Utility

would get on their own. Billing and invoicing was done through the Federation.

PARTNERS Thechangeis Utility Safety Partners restructured their fees to an annual membership.

each year).
The Federation will receive the annual invoices for the Federation Member Utilities, and bill out accordingly. This keeps the collective

volume of locates high and reduces the cost for individual utilities. Most utilities will see little to no change to their rates or a slight

reduction.
Information specific to your utility will be coming from the Federation finance department in the near future.

Virtual Conference Presentations Available

Tnslghots hots Rink Tolorance

Risk tnkarsnce involves welghing & number of facions thet
influence & docision o sither sccent or reduce sk

Attendance was well in the hundreds for the Federation’s Virtual

Conference.
COVID-19 forced the cancellation of the in-person Federation
Convention and Trade Show. Instead, a two-day Virtual Conference
was held November 30 and December 1.
The first day was a series of six presentations that would have
occurred in-person as either training events or at the Office or

ice Personnel seminars. On that day, there were 547 individual
registrants across the six presentations. Feedback on each of the
presentations was generally positive.
The second day focused on presentations that had originally been scheduled for the Convention. The Virtual Conference had 185
individual registrants for the day-long session.
All presentation recordings from both days have been posted to the Members Area of the Federation’s website (and where possible the
PowerPoint(s) has also been included). They can be found at MEMBERS AREA | MEETINGS | VIRTUAL CONFERENCE 2021 (must be

logged in for links to work).
All videos are hosted on YouTube, so once opened the URL for the video can be easily shared with others in your utility.

FedGas Achievement Awards



The Federation Achievement Awards were announced in the Fall. All winners were either mailed the award or the local co-op presented it
to them.
Above, Pioneer Gas Co-op Ltd. Chair Cody Thompson (left) presents Ethan Hiebert with the award of $1,000.

Below, Devan Klassen (left) receives his award from East Smoky Gas Co-op Ltd. Manager Bill Harder.

The four winners of this year's award were:

« Jayden Bickley, Burnt Lake Gas Co-op, Agricultural Management (Olds College)
o Vera Brettelle, Rocky Gas Co-op, Pre-Veterinary Medicine (Red Deer College)
» Ethan Hiebert, Pioneer Gas Co-op, Crop Technology (Lakeland College)

« Devan Klassen, East Smoky Gas Co-op, Power Engineering (Grande Prairie Regional College).

25 Years

Forty Mile Gas Co-op is celebrating one of their own. Utility
Supervisor Chris Gaetz has hit the 25-year milestone of working
with Forty Mile. The co-op wants to send a big congratulations to
Chris for not only this accomplishment but also for the valuable

‘tributions he has made to the co-op!




Let's Hear From You!

If your Utility has an article or photo you would like to submit, send it to kerush@fedgas.com. Articles may be edited for length or content.

Federation of Alberta Gas Co-ops Ltd.

8429 24 Street NW n u m
Edmonton, AB T6P 1L3

780-416-6543

www.fedgas.com

info@fedgas.com




Daniel Moric

“Crom: Kevin Crush <kcrush@fedgas.com>

sent: December 21, 2021 3:45 PM

To: Kevin Crush

Subject: Federation Status Report

Attachments: December 2021 FedGas Status Report.pdf

To All Federation Members:

Attached to this email is the December 2021 Federation Status Report. It is also in the Members Area of the Federation
website (www.fedgas.com) at MEMBERS AREA | COMMUNICATIONS | FEDERATION STATUS UPDATES {must be logged

in for links to work).

Kevin Crush
e — Corporate Services Manager
# En%n““‘,’ﬂm!g Federation of Alberta Gas Co-ops Ltd.
M:780-416-6543 | D:780-416-6535
www.fedgas.com

fI

8428 24 Street NW, Edmonton, AB T6P 113
~ Supporting the Success of Co-operative and Community Member Utilities ™




*=EDERATION

OF ALBERTA GAS CO-OPS LTD.

Federation Status Report
December 2021

GOVERNMENT & INDUSTRY RELATIONS

ﬁ Federation Board and Administration frequently meet government and industry to discuss issues relevant to utilities and the
natural gas industry.
GOVERNMENT RELATIONS
Federation Board and Administration have frequent meetings with Government
Members and officials. Primarily, these are with Alberta Agriculture, but may include
other Ministries or meetings with MLAs for educational purposes.

Updates

Met with new Agriculture Minister Nate Horner as an introduction to the Federation as well as
to discuss AER High Pressure Pipelines Levy, AER Directive 067, Gasification of underserved
areas, and the Carbon Levy.

o Took part in the Province’s Hydrogen Roadmap virtual meetings and provided a submission to
the province on the Federation’s position on the current state. The Federation will seek to
continue to work with the Province on updating any Acts, Codes or Regulations as may be

necessary.
Ongoing meetings with Rural Utilities to discuss Rural Gas Grant and Technical Standards

e Municipal Affairs took in virtual conference to discuss gas codes
e  Setting up meeting with Municipal Affairs Minister to discuss the issue of municipalities
assessing utilities for linear taxation to confirm that municipalities can only do this under specific

circumstances noted in legislation

INDUSTRY RELATIONS

The Federation meets with other organizations to discuss areas of common interest.
Organizations may include, but are not limited to: ATCO, AltaGas, Alberta Community
and Co-operative Association, Alberta Common Ground Alliance, Alberta One-Call,
Canadion Gas Association, Measurement Canada.

Updates

e Meetings have been held with ATCO Gas and Apex Utilities to discuss commonalities on
hydrogen. ATCO took part in the virtual conference to explain their Fort Saskatchewan hydrogen

pilot project.
e Discussing with Canadian Gas Association furthering our membership with them

OPERATIONS

B Federation undertakes activities to assist Member Utilities in their field operations, including Measurement and Meter
Monagement Services, 0&M Guidelines and 0&M Audits, and Odorant delivery

MEASUREMENT



Measurement inspects all RMO stations on a biennial basis and performs EVC inspection.
It oversees the residential AMR program, the Meter Management Program, collects
station data, and monitors station/pressure alarms.
Updates
e Measurement Canada AMR seal requests for 2022 have sent out to the managers
e Preparation for the Insitu Accreditation internal review in December

O&Mi
0&M Committee meets 11 times a year or more to review the Guidelines For Operation
and Maintenance Practices in Alberta Natural Gas Utilities (O&M Manual) sections.
O0&M Audit questions are asked based on the information in the O&M Manual to ensure
all utilities are meeting the requirements.

Updates

¢ Most of the committee meetings have been held through Zoom sessions.
e Committee is continuing working on reviewing sections of O&M Manual.
e Preparation is underway for the 2022 O&M Audits.

ALBERTA ODORANT SERVICES
The Federation along with Bow River Gas Co-op Ltd., East Smoky Gas Co-op Ltd., and
Smoky Lake County administrate the subsidiary Alberta Odorant Services to provide
mercaptan deliveries to Member Utilities and third parties.

Updates
e Odorant Program continues to provide odorant to the Members through the hard work of the
delivery drivers; they continue to complete the deliveries safely and with due care and

attention.
GIS
The Federation works with the GIS Users Group and GIS Users Group Executive
Committee to develop a central GIS accessible by Member Utilities.
Updates

e The Federation is working with County of Vermilion River and Chief Mountain Gas Co-op on the
set-up of the Esri Enterprise GIS server, and scheduling of training for the new year

e County of Vermilion River is currently housing the Federation GIS server and are updating data
as it comes in. This maintains the mapping repository.

e Once the server is complete, any utility with Esri products will be able to access the database
and update their own information. Currently, utilities with Esri products can download their
data and work on it independently

e Once the enterprise server is complete, utilities will be sent information on what they need to
do to access the information

Health & Safety
The Federation Health and Safety Program is a suite of services allowing individual
utilities the ability to maintain their health and safety programs, and to audit utilities on
their individual programs.

Updates

2|Page



¢ Health and Safety was transitioned to a Core service so that a basic level of service is available to
all Member Utilities regardless of any subscription. It will be funded through ancillary services of
Health and Safety, such as performing audits. FIRE will cover any annual shortfalls, if any.

¢ The Health and Safety Working Group meets on a monthly basis to review hazards and
incidents, revise practices and analyze critical issues, such as changes to legislation. Updates and
changes to practices are uploaded to the website folders and notification will be sent to the
program members for potential inclusion in their programs.

¢ Rick Vickery stepped down from the H&S Working Group recently. The Federation would like to
thank and recognize Rick for his work and contributions to the Working Group for the benefit of
the Federation H&S program and members. The next step for the Federation will be to call for
nominations and perform an election to fill the position on the Working Group.

¢ The Working Group has been working on reformatting the health and safety management
system manual.

e Working Group has recently reviewed Health and Safety manual sections: Construction
(Ditching), Handling Emergency Telephone Calls, insect Control (Bees, Wasps & Hornets),
Driving, and Safe Work Practices Electrical Safety and Bench Grinders.

e Health and Safety program shares information related to incidents, safety bulletins, and safety-
related correspondence from external organizations.

SCADA
In response to requests and concerns, a SCADA Working Group was formed to look into a
centralized SCADA system.

Updates

¢ VT SCADA integration from PowerSpring almost complete, final transition is being scheduled
from the questionnaire sent out in November.

e User acceptance testing continues as updates to the Mercury Drivers are pushed to VT SCADA.
Still on target to launch in early January.

e Preferred pricing from four instrumentation vendors was sent to the Measurement Contract
Members as information to help in the upgrade from Telus landlines at the RMOs.

e The Measurement Department is preparing for the orientation and training sessions that will be
made available prior to Utilities moving from PowerSpring.

ADMINISTRATION & CORPORATE SERVICES

ﬂ Administration and Finance manoges most of the day to doy operations of the Federation. This includes responsibilities such
as: Finance, Office Administration, Member Services, Convention and Training Administration, RUBIS Billing Services,
Communications, Human Resources, and works with the Board of Directors on governance matters.

FINANCE
The Finance section approves purchases, sends out invoices, maintains payroll, provides
assistance to financial auditors, develops and monitors budgets. It also provides
accounting for the Federation, grant program, measurement, RUBIS, Alberta Odorant
Services, and Alberta Federation of Rural Water Co-operatives,

Updates
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2020-2021 audited financial statement complete and distributed in November to Membership.
Financial statements also included in digital annual report distributed to Membership in early
December

RUBIS and AOS financial statements completed

Electronic votes on the riser levy, approval of audited financial statements, and appointment of
auditor taking place December 13-20, 2021

CoVID-19

Updates

The Federation enacted its COVID-19 vaccination policy for staff and contractors. It also enacted
a policy that anyone attending the Federation Centre or a Federation-sponsored event must be
either double-vaccinated or have a negative COVID-19 test result within 72 hours of attendance
A small quantity of rapid antigen tests have been received. The Federation will use these for
training classes or committee meetings held at the Federation Centre if necessary.

ADMINISTRATION

Administration is responsible for maintaining the Federation calendar and booking all
meeting rooms or offsite meetings. It is also responsible for planning Federation
meetings and events, filing, mail-outs, maintaining the Federation Centre and its
tenants, maintaining information technology, maintaining Federation website and the
Alberta Federation of Water Co-ops website, supporting FedGas Insurance Reciprocal
Exchange meetings, and is normally the first point of contact for enquiries or customer
complaints.

Updates

A report on the results of the Member Services Survey and the state of the Cost of Service
Review was given at the virtual conference. Administration is looking at hiring a consultant to
complete the Cost of Service Review

The Directors Handbook is being revised. A consultant is being hired to develop a strategic
planning template for the Handbook

Supplemental Bylaws are being reviewed for revisions. A number of revisions have been
proposed by the Governance Committee and are being looked at by legal counsel

Meetings have taken place with Rural Utilities and CP Rail on CP contract requests for service

BENEFITS & PENSION

The Federation works with Alberta Municipal Services Corporation (AMSC) to provide
benefits and pension to employees and directors of Member Utilities. AMSC provides the
actual administration of the benefits and pension program. The Federation negotiates
rates and works with AMSC to ensure employees and directors are being treated as best
as possible. The Federation sits on the AMSC Pension Advisory Group, and the AMSC
Benefits Advisory Group. In addition, the Federation reviews Human Resources policies
with legal and AMSC, and makes recommended changes to utilities as required.

Updates
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AMSC is sending out information on the 2022 benefits renewal. There is a 6.2% increase to the
overall premiums. The actual increase to individuals will be different depending on a variety of
factors, including salary, the utility’s contribution to the benefits plan, and any optional items
the individual may have on their plan

AMSC is moving travel insurance from Sun Life to Orion, effective January 1, 2022. Insurance
coverage will increase from $1 million lifetime, to $5 Million per trip. That enhanced coverage
does come with a premium increase (rolled into the overall 6.2% increase) that is estimated at
$39 per person per year. However, AMSC has been delayed in deploying their new computer
system and will not be able to bill utilities for the new travel insurance for January and February.
Rates will still be effective and it is planned to catch up with the billing for the March 1 invoice.
AMSC is planning a webinar early in the new year on the travel insurance change to Orion

COMMUNICATIONS

Communications is responsible for internal bulletins such as the Board to Board
newsletter, Federation Status Report, Federation meeting presentations, and email
bulletins. It is also responsible for external communications such as Federation briefing
packages, brochures, trade fairs, advertising, social media, and provides assistance for
government and industry relations.

Updates

Federation is the major rural sponsor for Curling Alberta’s new Ready to Rock program. it will
bring champion curlers to a variety of communities to give kids a free lesson in curling, and if the
kids want to continue there is a follow-up $20 8-week program. Member Utilities in or close to
communities are being asked whether they want to sponsor snacks/lunch for the event.
Information on Ready to Rock can be found at https://curlingalberta.ca/ready-to-rock-program/
Digital video ads on Connected TV platforms from September to November 2021 had 90,903
impressions, with a rate of 94% of completed views. The ads are currently showing the recently
completed videos focusing on Membership and community economic development.
Federation was a sponsor of the Canadian Common Ground Alliance’s virtual Damage
Prevention Symposium, and included the Federation doing a video introduction of the day’s
presenters
The Federation’s newest video ads are all viewable on our YouTube channel at
www.youtube.com/fedgasab or at www.fedgas.com/videos. Specific links are:

o Rural Communities - https://youtu.be/BGSEVOAH?2Is

o Members - https://youtu.be/ su0QhSH97w

o Safe Digging - https://youtu.be/ ab30QQ4800
The Federation has several social media accounts:

o Facebook - www.facebook.com/fedgasab

o Twitter - @fedgasab

o YouTube — www.youtube.com/fedgasab
Always looking for content for social media and newsletters, so any pictures, video, or events
that you may want posted can be sent to kcrush@fedgas.com.

TRAINING

Works with Training Committee, Trainers, and Third-Party Organizations to modify and
develop training courses, and to put on training courses for Member Utilities — including
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setting facilities, working with hotels, ordering materials, and maintaining a database of
course history.
Updates
¢ Gas Utility Operator Level 2 took place at the Federation Centre and Energy Safety Canada in
December. This was the course that had been postponed from last Spring
e Anadditional Gas Utility Operator Level 1 class was added to the calendar due to higher than
expected demand for the course
e Review are taking place on Gas Utility Operator for where updates could be made, including
working with Alberta Apprenticeship and Industry to ensure the provincial exam is also updated
e Training Calendar and Registration Portal have been opened on the Federation website. There
are currently 17 courses being offered through the Federation training portal with 41 individual
classes and 228 students registered.
e The Emergency Preparedness course is being reviewed for an update

CONVENTION
Federation Convention and Trade Fair typically occurs over 5 days at the end of
November. It incorporates a Trade Fair, training for Service and Office personnel,
Managers Meeting, Chair’s Meeting, general training, and an AGM. Over 600 people
take part. Meetings are required with multiple hotels, speakers, and others to organize
the event.

Updates

e Two-day Virtual Conference was held in place of the regular Convention. The Conference was
designed as a series of information sessions to allow some of the training and information that
would have occurred at the Convention to still get out to Member Utilities.

o Qver the two days, 732 registrants took part in the six training sessions and the one all-day
information session. Many registrants were enrolled in multiple sessions. Feedback received was
positive

e After asking utilities at the Zone Information Sessions, the Board enacted Supplemental Bylaw
14.6 to call a Vote by Alternative Means on the riser levy, approval of audited financial
statements, and appointment of auditor. Information was gathered on a designated voter for
each utility. That voter received a secure voting link from Data on the Spot to record their
utility’s votes. The vote was open from December 13 and closes on December 20 at 4 p.m.

QUALITY ASSURANCE & TECHNICAL SAFETY
Federation oversees program to ensure pipe has proper quality, and takes part in
numerous Technical Safety Committees such as CSA Z662, CSA B137, CSA B137.4, Alberta
Common Ground Alliance, and others.

Updates
e QA invoices prepared and are being distributed by the end of December
e UV stability for outdoor storage has been increased to 3 yrs. Working on capturing if any of our
piping is affected by this due to the downturn in the economy.
e  Asking AER for exemption for Composites and thermoplastic pipes suitable for HP.
e An exemption has been granted to allow black pipe with a yellow stripe in cases where there is a
shortage of yellow pipe

6|Page



RURAL INTERNET COMMITTEE
e Working with government for an exemption to allow gas pipeline and fiber conduits to be
trenched at the same time in provincial highway right-of-ways
e Working to get technical standards to allow for fiber to be installed on power pole systems
e Committee includes some Business Strategy Committee members, co-op managers, Alberta
Federation of REAs, XPlorNet, Alberta Urban Municipalities Association, Rural Municipalities of
Alberta, and Service Alberta.

GRANTS AND EASEMENTS

F]'r Deportment oversees the distribution of the Rural Gos Grant and Ancillary Services, including easements. Federation cnnually
receives 52.475 Million from Alberta Government for the Grant and Ancillary Services.

RURAL GAS GRANT
Alberta Agriculture and Forestry has authorized the Federation to be the distributor for
the Rural Gas Grant to the non-investor-owned utilities.

Updates
»  For 2020 construction year, $19.2 Million of construction costs were applied for the Rural Gas
Grant from 57 gas distributors. That was an increase from the previous year and the Grant was
oversubscribed. Payments had to be reduced to distributors. Grant cheques were sent out to
eligible distributors, totalling payouts of $2.13 Million
e A new draft Rural Gas Grant Agreement with the Province has been received and is being
reviewed

EASEMENT SERVICES AND AUDITS
Federation provides services to help utilities gain rights-of-ways or determine what
easements/parcels are already on a land area. This service is provided to Member
Utilities, Non-Member Gas Utilities, REAs, and Water Co-ops on a fee basis. Construction
audits for the Rural Gas Grant. Cadastrals are provided to Member Utilities.

Updates

e 2020 Easement Audits were completed.

FEDERATION INSURANCE RECIPROCAL & EXCHANGE (FIRE)

EE Reciprocal has been set up to manage insurance needs of Member Utilities, the Federation, and Gas Alberta

FIRE
Aon Reed Stenhouse manages the reciprocal on behalf of the Federation. Federation
Board acts as the Board of Directors for FIRE. The Co-operators is the insurance holder
for the Reciprocal.

Updates

¢ CyAware cybersecurity training has been added to the Federation’s training registration portal.
The portal will take utilities interested in the training modules to a Fedgas site dedicated to the
training, including a fillable form which will need to be filled out and sent to Carin Shank at Aon.
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FIRE will cover the costs of this this training ($15 per person) until April 1, 2022, and will be
applied retroactively. )

FIRE is working with Suncorp on a pilot project to evaluate building valuations with several
utilities. The information from the project is hoped to be able to help better inform Member
Utilities on their own building valuations.

FIRE bylaws have gone through a revision process to modernize and update some wording.
Discussions are taking place on how to either hold a meeting to vote on the bylaw revisions, or
hold an alternative method of voting on the bylaw revisions
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‘From:
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To:

Subject:
Attachments:

Kevin Crush <kcrush@fedgas.com>
December 21, 2021 2:41 PM

Kevin Crush

Report on Federation Vote Results

FedGas Report on Voting 2021.pdf

To All Federation Members:

Attached to this email is a report from General Counsel Ray Purdy on the results of the Federation’s recent vote by
alternative means.
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Kevin Crush

Corporate Services Manager
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All Federation Member Ultilities
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Report on the Vote by Alternative Means: 2021 Business

In 2021, the Board of Directors of the Federation (the Board) determined that the ability to conduct an in-
person Annual General Meeting (AGM) was too uncertain and therefore cancelled the 2021 AGM and
Convention. The Board then proposed to Membership that the business that is required to be conducted at
the AGM be conducted by a vote by electronic means. Membership did not oppose this voting process.
Therefore for 2021 the vote by electronic means fulfilled the requirement to hold a 2021 AGM.

The voting process was established in accordance with the Federation Supplemental Bylaws such that
Members were provided with the right to vote based upon delegate count that would have been used if the
2021 in-person AGM had proceeded. Voting closed at 4 p.m. on December 20, 2021. The result of the

voting is as follows:
e Approval of the 2021 Audited Financial Statements: Carried

e Approval of the 2021 Membership Levy at $13.60: Carried
o Appointment of the Metrix Group as Auditor for 2021/2022: Carried

By this report, the 2021 Business of the Federation is concluded.

Raymond C Purdy, QC
General Counsel
December 21, 2021



